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Agenda

e Audit process
e Required communications
e Audit results

¢ Financial results
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Audit Process

e Performed audit using a risk-based audit approach

e Primary audit procedures included:
— Analytics
— Confirmations
— Inquiry of employees and management
— Board minutes

e Data extraction —revenue billings
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Required Communications

e Audit provides reasonable, but not absolute assurance

e Accounting policies — Revenue Recognition
— Topic 606 — Revenue from Contracts with Customers
— No material effect

e Significant accounting estimates
— Depreciable lives of distribution plant and general plant
— Allowance for uncollectible accounts receivable
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Audit Results

e Unmodified (i.e., “clean”) opinion on the financial statements
e RUS management letter — clean report

e Internal controls over financial reporting
— Financial statement preparation

e No audit adjustments
e No disagreement or difficulties with management
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Financial Ratios
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TUP Investment per Mile of Line
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Growth in TUP Dollars
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DSC
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LTD as % of Total Assets
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Equity Level as a % of Assets
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Capital Credits Retired per Total Equity
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Total Revenue per KWH Sold (Mills)
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Growth in Number of Consumers

©2018 CliftonLarsonAllen LLP

117% 1.05% 1.00%
j l Oi%

’

2

2015 2016 2017 2018 2019 MN G&T

. 0,
0.40%
0.5%
- 0.0%

-0.5%

‘ B Traverse Electric 2018 Industry Mean ‘

@ Create Opportunities
Ld




6/24/2020

Growth in KWH Sales
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Power Cost per KWH Purchased (Mills)
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Power Cost as a % of Revenue
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Line Loss %
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O & M Expenses (Mills/KWH Sold)
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A & G Expenses (Mills/KWH Sold)
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LTD Interest Expense (Mills/KWH Sold)
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Depreciation Expense as a % of TUP
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Total Margins (Mills/KWH Sold)
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Questions and Feedback
Thank you!

Miranda Wendlandt, CPA, CFE, Principal

320-759-5124

miranda.wendlandt@claconnect.com
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